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THE SITUATION 


The level of general business activity in New Eng- 
land during April was moderately lower than in 
March, when allowances for customary seasonal 
changes had been made. In 3,107 identical manu- 
facturing establishments employment in April 
amounted to 534,925 persons, representing a decrease 
of 1.6 per cent in comparison with the preceding 
month and a decline of 1.3 per cent from the cor- 
responding month of 1934. Payroll disbursements in 
these establishments dur- 


In the period April 1-27, inclusive, the daily aver- 
age consumption of raw wool by New England 
mills increased over the period for March by 18.8 
per cent, daily consumption amounting to 1,383,000 
pounds, grease equivalent. The present rate of con- 
sumption is approximately double the amount con- 
sumed in April last year. 

The dollar volume of sales of 994 retail concerns 
in Massachusetts April 


during amounted to 





ing April amounted to 
$10,325,667, a drop of 
3.2 per cent from March, 
but 1.9 per cent above 
the amount distributed 
in April last year. 

The daily average 
value of new construc- 
tion contracts awarded 
in this district during 
April reflected impor- 
tant decreases in all lines 
of building activity ex- 
cept that for new resi- 
dential construction, 
which rose from a daily 
average of $96,000 in 





LOANS TO INDUSTRY 
(As authorized by Section 13 (b) of the 


Federal Reserve Act, June, 1934) 


Up to May 23, 1935, the Industrial Advisory 
Committee of the First Federal Reserve Dis- 
trict had received and reviewed 367 appli- 
cations for loans, amounting to $19,803,912, 
authorized under Section 13 (b). 
mittee has recommended loans to 126 of these 
cases, amounting to $7,956,000. The number 
of cases recommended as of May 23 was 34.5 
per cent of the number received, and 40.2 per 
cent of the total requested amount. 
cations for industrial loans have been handled 
on the average in two or three weeks. 


$21,670,540, an increase 
of 7.9 per cent over the 
corresponding month a 
An increase 
was recorded in every 
major classification ex- 
cept the drug group, and 
649 concerns reported a 
gain, 304 a decrease, and 
41 approximately no 
change in sales volume. 
The late date of Easter 
in 1935 probably stim- 
ulated April sales this 
year to a greater extent 
than was the case a year 
ago, when Easter was 
much earlier. 


year ago. 


The com- 


Appli- 








March to $125,000 in 
April. During the same period all classes of new con- 
struction declined from $417,000 to $348,000 per day. 
No class of building showed an improvement in April 
this year over the corresponding month in 1934. 
The smallest daily average volume of raw cotton 
consumption since September, 1934, was recorded in 
April, only 2,905 bales per day being used by New 
England cotton textile establishments. Each suc- 
cessive month of 1935 has reflected a reduction in the 
daily amount of raw cotton consumption in this dis- 
trict. In January consumption was 1.7 per cent higher 
than in January, 1934, while in April it dropped 
29.7 per cent below the same month of last year. 


During the first four 
months of 1935 the amount of new ordinary life in- 
surance written in New England was nearly eight 
per cent larger than in the corresponding period a 
year ago, although in April the volume was 0.7 per 
cent less than in the same month of 1934. 

The number of commercial failures in the New 
England district during April was 22 per cent larger 
than in the corresponding month in 1934, and for the 
first four months of 1935 was 3.3 per cent higher. 
Total liabilities of these commercial failures, however, 
were 18.5 per cent smaller in April, 1935, than in the 
same month a year ago, and 33.7 per cent less during 
the first four months of 1935 than in 1934. 





MONEY AND BANKING 


During the month ending May 24 rates in the 
Boston money market showed little change, most 
rates having been maintained at the low levels at- 
tained during April. The rate on brokers’ commer- 
cial paper remained at 34 of one per cent, and the 
asking rate on 90-day bankers’ acceptances at 1 of 
one per cent. Rates charged first-class customers on 
unsecured commercial loans in the local representa- 
tive Boston banks, which had been somewhat slower 
to feel the forces which caused open market money 
rates to decline during April, showed some reduction 
during May. The rate on Boston brokers’ call loans, 
following the reduction to one per cent on April 18, 
remained unchanged during the following month. 
Yields on each of the new nine-months’ United 
States Treasury bills, dated May 1, 8, and 22, were 
substantially uniform at .15 per cent, and one issue 
dated May 15 was brought out on a .14 per cent basis. 
A 133-day issue was sold to yield .09 per cent. This 
was the shortest dated bill issued for a year, an 
issue dated May 23, 1934, maturing in three months, 
having been sold to yield .06 per cent. The yield of 
15 per cent on the 273-day maturities was slightly 
lower than that of .17 per cent for similar nine- 
months’ maturities issued in April, and compared 
with .15 per cent on similar bills issued in March. 

Meanwhile, refunding of the called First Liberty 
Loan bonds proceeded rapidly, being accomplished 
by conversion into 27% per cent Treasury bonds of 
1955-60, originally offered on April 22, and by ex- 
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change of 156 per cent Treasury notes due in 1940, 
originally offered also on April 22. The long-term 
27% per cent Treasury bonds were originally offered 
at par; that price, however, was raised to 100%, 
effective as to subscriptions tendered after May 7, 
1935. This increase in the offering price of a United 
States bond to a premium was an innovation in 
Government financing operations. On May 24 the 
subscription books for these bonds were still open. 
According to an announcement by the Treasury 
Department, over 80 per cent of the outstanding 
Liberty Loan bonds had been converted into either 
the new Treasury bonds or the Treasury notes of 
1940 on May 11. 

On April 13 a further step was taken in the refund- 
ing operations of the United States war debt, when 
the Secretary of the Treasury announced the fourth 
and final call whereby the remaining outstanding 
Fourth Liberty Loan bonds would be called for re- 
demption on October 15, 1935. 

On May 20 still another important piece of Gov- 
ernment financing took place, with the announce- 
ment of the redemption of the outstanding four per 
cent Home Owners’ Loan Corporation bonds, series 
of 1933-51. Holders were notified that these bonds 
were called for redemption on July 1, 1935, and were 
offered the privilege, for a limited period, of acquir- 
ing with all or any part of their called bonds an 
equal principal amount of four-year 114 per cent 
bonds dated and bearing interest from June 1, 1935, 
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No apparent change has occurred in the 





: volume of loans of any type made by New England member banks during recent weeks. Investment 
portfolios both in Boston and outside member banks have been increased, and a rise is also evident in gross demand deposits. 
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and fully and unconditionally guaranteed both as to 
principal and interest by the United States. These 
new 11% per cent Home Owners’ Loan Corporation 
bonds, Series F-1939, were offered only in exchange 
for the four per cent bonds of Series 1933-51. 

Total net deposits in the Boston member banks, 
which had risen to a recent peak of $1,017,000,000 
on April 24, declined during the following two weeks 
to $995,000,000, remaining substantially unchanged 
during the succeeding fortnight, ending May 22. 
Demand deposits, on the other hand, did not reach 
a peak until May 1, a week later than total deposits. 
During the following week demand deposits de- 
clined by nearly $21,000,000, but during the two 
weeks ending May 22 almost $11,000,000, or more 
than half of this decrease, was recovered. Between 
May 1 and May 22 time deposits in Boston member 
banks declined more than $2,000,000, and United 
States deposits continued the decline begun late in 
December, 1934. As in the case of demand deposits, 
the volume of balances due to domestic banks reached 
a peak of slightly over $202,000,000 on May 1; 
since that time, however, the volume of balances held 
in Boston member banks by banks elsewhere in the 
United States declined steadily. 

On April 3 loans and investments of the Boston 
member banks reached a high point of almost 
$807 ,000,000, subsequently declining steadily until 
May 1; from May 1 they rose until the middle of 
the month, but during the week ending Muy 22 they 
again declined. These movements in total loans and 
investments were largely the result of variations in 
the volume of United States Government securities 
owned. Since early in March loans and discounts 
declined almost without interruption, while holdings 
of securities other than those of the United States 
Government increased steadily since early in Febru- 
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The ease in rates for prime commercial paper of four to six months’ 
maturity quoted in New York continues at the level established in 
January. 

Source of data—Federal Reserve Bank of New York, 
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Boston member banks was caused primarily by the 
decline in holdings of all other loans, commonly 
called ‘commercial’ loans, supplemented by less 
marked decreases in the volume of open market 
paper held and of collateral loans both to brokers 
and to other customers. On May 22 the volume of 
commercial loans to customers stood at $213,000,000, 
compared with $245,000,000 about the middle of 
March, such a decline being customary at this sea- 
son of the year. Holdings of open market paper, 
which includes acceptances as well as commercial 
paper bought in the open market, amounted on 
May 22 to $23,000,000, against $27,000,000 earlier 
in the year. The liquidation of collateral loans to 
customers other than brokers took place so gradually 
as to make little difference in the actual volume 
when reviewed week by week. On May 22 the vol- 
ume of this class of loans amounted to $93,000,000, 
compared with $98,000,000 at the beginning of the 
year, most of this decline, however, having taken 
place before April. Relatively wide fluctuations 
have occurred in the volume of collateral loans to 
brokers. 

In the weekly reporting member banks in eight 
New England cities outside of Boston total net de- 
posits reached a peak several weeks later than in the 
Boston banks, rising on May 8 to a volume of 
$534,000,000; after May 8 these deposits began to 
decline, the reduction amounting to $5,000,000 by 
May 22. Between March 27 and May 15 demand 
deposits increased, while a decline of some $4,000,000 
took place between May 15 and May 22. Time de- 
posits in these outside reporting member banks rose 
steadily from the first of May, although in the Boston 
banks the tendency was downward. Holdings of 
open market paper rose from the beginning of the 
year until the latter part of April; since that time 
the volume has been steadily diminishing. 
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The inactivity in demand for bank accommodation is reflected by the 
unchanged volume of credit in use in the First Federal Reserve District. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—The following table presents a 
quarterly comparison of the movement of carloadings 
originating in the New England area since the be- 
ginning of 1933. The total number of carlots is 
divided into three divisions, representing the two 
principal classes of shipments in this section, namely, 
merchandise and miscellaneous, and the remainder 
grouped under the heading of “All Other”. This 
latter group comprises the shipments of grain, 
livestock, coal, coke, forest products, and ore. 


QUARTERLY LOADINGS OF NEW ENGLAND FREIGHT 
(Number of Cars) 








1933 Merchar ndise Miscellaneous All Other 
First Quarter .. 158,633 106,200 35,970 
Second Quarter. 169,475 128,347 30,947 
Third Quarter 179,470 2 37,385 
Fourth Quarter. 169,821 129,396 41,013 

1934 
First Quarter. . 164,7 7 11 137,363 46,867 
Second Quarter. 140,553 33,786 
Third Quarter. . 20 117,356 33,268 
Fourth Quarter 164,33: 50 134,832 38,367 

1935 
First Quarter. 159,717 133,197 39,253 


The predominating influence of manufacturing 
and trade activities in this district is apparent in the 
large proportion of merchandise and miscellaneous 
carloadings originating in New England. During 
1933 and 1934 these two classes of shipments 
averaged 89.0 and 88.7 per cent of the total volume 
of carloadings. In the same two years the relative 
proportions of merchandise and miscellaneous ship- 
ments to total carloadings for the entire country 
were 65.6 and 64.1 per cent, respectively. These 
differences are principally the result of the small 
representation that New England has in the pro- 
duction of basic agricultural commodities and the 
output of the extractive industries. 

The quarterly changes in the three groups of car- 
loadings reflect the more significant phases of the 
economic situation as they have affected New 
England, the rapid expansion of trade and manu- 











factures during the second and third aneioanin of 
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As the year 1935 progresses, each successive month indicates a decreas- 
ing volume of ch eck transactions in comparison with the same month 
of 1934. In April six cities showed a smaller volume than in the same 
month last year, while only two cities were below 1934 in the cumulative 
comparison for the first four months. 


1933 and the curtailment caused by the textile 
strike during the third quarter of 1934. The move- 
ments of merchandise, |.c.l., and miscellaneous car- 
loadings also tend to show the improved and fairly 
well sustained volume of production and trade dur- 
ing the past few quarters, although within the most 
recent quarter an easing tendency has been apparent 
in the volume of finished and semi-manufactured 
goods moving in and out of primary markets and 
toward retail outlets. 

Building: daily average value of new 
construction contracts awarded in New England has 
shown the following improvements in the various 
classes of building from the low point in February 
to the latest data, covering the entire month of April. 





DAILY AVERAGE VALUE OF NEW CONTRACTS— 
NEW ENGLAND 


Per Cent 

Feb., 1935 Apr., 1935 Change 

PRORACOTEIAN 55h ai/avete ag Wend Sree $ 41,000 $125,000 + 204.9% 
Non-residential... 20:20 100,000 108,000 +8.0 
Public Works and Utilities...... 44,000 115,000 F161.2 

POCA Se. s4:5 . $186, 000 $348,000 +87.2% 


The changes in the daily average value of new 
construction have resulted in a rise in the daily 
average value of residential building from third 
place in February to first place in April. The daily 
average value of new residential awards is now more 
than three times the value prevailing in February, 
a rise of more than seasonal proportions. Non- 
residential contracts awarded, which showed the 
smallest percentage increase in daily average value 
between February and April, have in recent months 
been the most active division of the construction 
industry. On the basis of the recently appropriated 
work relief projects, public works and utilities con- 
tracts, which dropped from the leadership in the 
industry since the close of 1934, should show some 
improvement during the next few months. 





COST OF LIVING IN MASSACHUSETTS 
BY PRINCIPAL ITEMS 
1933 


1934 1935 
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Principally under the impetus of rising food costs, the Massachusetts 
index of the cost of living continued to increase, despite a substantial 
reduction in fuel costs during April. 

Source of data—Massachusetts Department of Labor and Industries. 
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The following table presents a composite picture 
of these work relief projects apportioned to New 
England. These data show only the amounts allotted 


for highway projects. 


Highways, Roads, 

and Streets 
1,410,709 
1,676,799 
3,262,885 


Connecticut. . . 2 $ 
Maine.... 

Massachusetts. . 

New Hampshire 

Rhode Island 

Vermont... 





Highway-Railway 
Grade Separation 
and Protection 

$ 1,712,684 
1,426,861 
4,210,833 

822,484 
699,691 


729,857 


$ 9,209,132 





Total New England.... $ 9,602,410 


Total United States. ... $200,000,000 $200,000,000 


Per Cent New England to U.S. 4.6% 4.8% 
otal Unexpended 
(for Highways, Grade Balance 
Crossing Elimination, (Hayden-Cartwright 
etc.) Act) 
Connecticut... : «-- $ 3,131,393 $ 727,434 
Maine.... , 3,103,660 855,793 
Massachusetts 7,473,718 1,675,237 
New Hampshire 1,767,709 484,731 
Rhode Island... 1,688,899 507,286 
Vermont... 1,654,163 474,004 
Total New England $ 18,819,542 $ 4,724,485 


Total United States $400,000,000 $100,000,000 


Per Cent 


New England to Pa 
United States...... < : 4.7% 


4.7% 

The totals in the first two columns are almost 
evenly divided between highway, road, and street 
construction and highway-railway grade separation 
and protection projects. The unexpended balance 
appropriated under the Hayden-Cartwright Act is for 
highway construction. 

Large sums have also been allotted to the New 
England area for specific developments. 


State Project Amount 
Maine... .. Passamaquoddy Bay Electric Plant $10,000,000 
Massachusetts... Boston Housing............. 5,000,000 

Cape Cod Canal 5,000,000 


These specific grants, combined with those pre- 
viously mentioned for highway and grade crossing 
elimination shown in the first column of the first 


table, total $35,715,882, or 3.57 per cent of the first 
billion dollars appropriated under the Work Relief 
Bill. 

Employment:—The Massachusetts Depart- 
ment of Labor and Industries states that the total 
number of manufacturing establishments covered by 
reports filed with the Department in connection with 
the monthly survey of employment and earnings was 
244,668 for the week ending nearest April 15, a 
decrease of 2,082 employees, or 0.8 per cent, com- 
pared with the number employed in the same estab- 
lishments during the corresponding week in March. 
The amount of weekly payrolls for all manufacturing 
establishments reporting was $4,895,244 for the 
same week in April, a decrease of 2.2 per cent from 
the amount for the corresponding week in March. 
The principal declines were in the textile industries. 
According to the records for the 10-year period 
1925-1934, inclusive, the percentages representing 
the March-to-April changes in eight of these years 
were decreases. During the 10-year period there was 
an average decrease of 1.5 per cent in employment 
and an average decrease of 2.7 per cent in amount of 
weekly payrolls. 

The combined returns for 111 reporting Massa- 
chusetts boot and shoe establishments showed a gain 
of 0.4 per cent in employment and a loss of 2.4 per 
cent in amount paid in wages. In the 62 reporting 
cotton goods mills employment decreased 5.3 per 
cent and the amount paid in wages declined 7.6 per 
cent. In 59 woolen and worsted goods mills there 
were reductions of 0.1 per cent in employment and 
0.4 per cent in total wages paid. In 16 dyeing and 
finishing establishments employment declined 4.6 per 
cent and amount of payroll decreased 12.9 per cent. 

In six of the 11 leading industrial cities in Massa- 
chusetts there were losses in employment and in 
seven there were declines in total wages paid in the 








COMMERCIAL FAILURES 
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During recent months the number and amount of liabilities of com- 
mercial failures in New England have increased, although in no more 
than seasonal proportions. 

Source of data—Dun & Bradstreet, Inc. 





LIFE INSURANCE SALES—-NEW ENGLAND 
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The volume of new ordinary life insurance written in New England 

during the first four months of 1935 exceeded the amount for the same 

period of 1934, entirely because of the high volume obtained in January. 
Source of data—Life Insurance Sales Research Bureau. 
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representative manufacturing establishments covered 
by the survey. The 23 Fall River establishments 
together suffered the greatest losses, 9.9 per cent in 
employment and 14.5 per cent in total amount paid 
in wages. 

The Rhode Island Department of Labor reports 
that at the end of April the total number employed 
by 292 selected manufacturing plants was 70,383, 
compared with 69,617 employed at the end of the 
preceding month, 73,621 at the end of February, and 
73,295 at the end of April a year ago. This number 
was 1.1 per cent greater than at the end of March, 
but was 4.4 per cent less than at the end of February 
and 4.0 per cent smaller than at the end of April, 
1934. 

With the exception of a slight gain of 0.5 per cent 
in the numbers employed by the 37 Rhode Island 
plants in the metal trades group, the increase of 1.1 
per cent by the 292 plants was chiefly the result of 
resumption of operations by several of the larger cot- 
ton textile establishments which had been greatly 
curtailed or entirely shut down at the end of March. 
The number employed by the group of 50 cotton 
textile mills at the end of April was 18,191, com- 
pared with 15,777 at the end of March, 18,123 at the 
end of February, and 22,263 at the end of April, 
1934. The number employed by the combined cotton 
textile plants at the end of April was 15.3 per cent 
greater than at the end of March and 0.4 per cent 
above the number employed at the end of February, 
but was 18.3 per cent smaller than at the end of 
April last year. As a result of the increased numbers 
employed in the cotton group, the total for the 
combined list of 143 textile plants of all kinds was 
2.6 per cent greater than at the end of March, but 
was 6.6 per cent smaller than at the end of February 
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Textiles :—The . adie in the daily average 
consumption of raw cotton in the first four months 
of 1935, as compared with the corresponding period 
of the preceding year, reflect the recent developments 
within this branch of the textile industry which led 
to the adoption of another curtailment period. 
DAILY AVERAGE COTTON CONSUMPTION—NEW ENGLAND 


(Bales) 
Per Cent 
19: 35 D 1934 Che ange 
January é 3,675 +1.7% 
February 4,184 —12.4 
March 3,990 —21.0 
DUS cae cco H ease 4,130 —29.7 





A comparison of the active spindle hours operated 
per spindle in place in New England during the first 
four months of 1934 and 1935, supplemented by 
table showing the changes in the number of spindles 
in place during the same period, also reflects the 
changes in cotton textile activity between these two 
four-month gmne 

RAGE SPINDLE HOURS 
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EW ENGLAND 





Per Cent 

1935 1934 Che inge 
January Sh ec etceawane 174 147 18.4% 
PME oa sca eaves weve ad torr ata 147 157 —6.4 
March.... Sie : tose Cae 185 —22.2 
April... 123 169 2 

SPINNING elaiaties IN PLACE AT END OF MONTH 
EW ENGLAND 

1935 1934 
MMMRRRANR SET Y,. 8, 1 mW gg ieckire ghee lence ve Oe 10,424 10,707 
February ’ reer: | 10,719 
March.. Parone + +:0-90 205 SOE 10,699 
April... Mave -10,390 10,658 


When allowance is made for the reduction in total 
spindles in place between the end of January, 1934, 
and April, 1935, of 2.9 per cent, a greater decrease 
has taken place in cotton spindle activity than is 
indicated by the comparison between average spindle 
hours operated per spindle in place. For April the 
decline in comparison with the same month of 1934 
amounted to 27.2 per cent, but when total spindle 
hours active in April, 1935, and 1934, are compared, 
the shrinkage was 28.8 per cent. 












and 5.9 per cent smaller than at the end of April, 
1934. 
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RETAIL TRADE 

Representative department stores and specialty shops in this district reported an increase of approximately 
eight per cent in the dollar volume of their sales during April, 1935, compared with sales in the corresponding 
month a year ago. A larger sales volume was recorded in each of the New England states, with gains of 18 
per cent in New Hampshire, 15 per cent in Rhode Island and Vermont, seven per cent in Massachusetts, 
six per cent in Maine, and one per cent in Connecticut. During the first four months of this year sales of 
the reporting stores were four per cent lower than for the same period in 1934. 

During April credit conditions in the New England stores, as indicated by the rate of collections of regular 
charge accounts outstanding at the first of the month, showed an improvement over the corresponding 
month in the three preceding years. 

Among the departments listed, boys’ wear experienced the greatest increase in sales over April sales a 
year ago, amounting to 110 per cent. Other large gains, amounting to 40 per cent in women’s and children’s 
gloves, 32 per cent in women’s and children’s shoes, and 29 per cent in men’s furnishings, were recorded. 
The least favorable comparison with sales in April, 1934, was made by the yard goods departments, with 
declines of 16 per cent in sales of silk and velvet dress goods and 19 per cent in cotton dress goods. For 
the first four months of this year sales of furniture in the reporting stores were 10 per cent greater than in 
the corresponding months of 1934, and the women’s and children’s shoe departments reported a gain of 
seven per cent, practically no change occurred in sales of men’s furnishings, and sales of boys’ wear showed 
an increase of two per cent. 


SALES CONDITIONS 


1934 = 100 
Month of April January through April 
1932 1933 1934 1935 1932 1933 1934 1985 
Connecticut Department PLOEES oil orcs een 108 94 100 101 108 86 100 97 
Maine Department Stores. Roe 105 85 100 106 104 85 100 97 
Massachusetts Department Stores. Lesa 119 101 100 107 114 85 100 96 
New Hampshire Department Stores........ 101 88 100 118 106 74 100 101 
Rhode Island Department Stores.......... 105 100 100 115 107 85 100 96 
Vermont Department Stores.............. 126 92 100 115 123 83 100 104 
Boston Department Stores. ............... 123 103 100 107 117 87 100 96 
New Haven Department Stores... .... wee 117 99 100 107 114 91 100 98 
Providence Department Stores. ........... 105 100 100 115 107 85 100 96 
New England Department Stores.......... 116 100 100 108 113 85 100 96 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of April 
Collected during April 

1932 1933 1934 1935 
BostoneDenartiniditt Stones) <c.ssdiiceeies aes ds oss ce ve ow eles 44.5% 45.6% 48.0% 51.7% 

New: Haven Department: Stores: . 2 6.66: os bic cn cece wees eas 47.3 46.1 46.0 49.0 

Providence! Departinent Stores: «....< 66 .cs cs see ce ce ne ae oe vets 45.0 41.9 45.4 46.6 

New England Department Stores............... 0. cece ce ee ences 43.9 43.7 46.8 49.5 

SALES BY DEPARTMENTS--NEW ENGLAND DEPARTMENT STORES 
1934 = 100 
Month of April January — nome 
1932 1933 1934 1935 1932 1933 193 1935 
Silk and Velvet Dress Goods. ............. 121 85 100 S4 113 81 a 88 
‘Woolen Dress’ Goods: <5 i... ce estos catacne 95 81 100 100 90 68 100 87 
Cotton Dress Goods..............0es0 ee. 99 75 100 81 98 76 100 86 
Jewelry. . ERS ere Tere rr 127 100 100 88 136 89 100 82 
Men’s Clothing... asus Catered etre 107 104 100 115 108 84 100 97 
Men’s Furnishings. . nie ear ormeteistar tot Soars 132 118 100 129 112 84 100 100 
Wg sin. DR ree 130 167 100 210 105 85 100 102 
Women’s, Misses’ and Juniors’ Ready- 
to-Wear. . eer 119 97 100 96 113 83 100 93 
Women’s, Misses’ and Juniors’ Ac- 

COTES Reh Nn a tence nen et see 114 104 100 113 120 86 100 95 
Millinery . ee 114 114 100 118 115 84 100 95 
Women’s and Children’s Gloves........... 121 132 100 140 116 89 100 95 
Corsets and Brassieres. .. Peta 110 100 100 97 111 93 100 94 
Women’s and Children’s Hosiery . or 121 94 100 108 116 83 100 91 
Knit Underwear, including Glove Silk. : 119 99 100 104 116 88 100 96 
Silk and Muslin Underwear............... 108 96 100 96 102 85 100 91 
Women’s and Children’s Shoes. . arian 109 103 100 132 108 85 100 107 


Furniture. . ar gy eee tare 120 104 100 102 126 93 100 110 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


INDUSTRIAL PRODUCTION 
UNITED STATES 





Factory production and employment showed little change in April, while out- 


put at mines declined. Residential construction showed a further increase. 
1929 1930 193! 1932 1933 1934 1935 


Production and Employment:—Combined output of factories and mines, as 
measured by the Federal Reserve Board’s seasonally adjusted index of industrial 
production, declined from 88 per cent of the 1923-25 average in March to 86 per 
cent in April. This downward movement reflected chiefly decreases in the output 
of steel, cotton and silk textiles, and bituminous coal, offset in part by increased 
mill consumption of wool and larger output of anthracite. At steel mills output 
declined from 49 per cent of capacity in March to 45 per cent in April, and, accord- 
ing to trade reports, showed a further slight decline in the first three weeks of May. 
In the automobile industry there was a further increase in production during April, 
followed by a decline in the early part of May, partly as a consequence of labor 
disputes. In the tobacco industry activity was maintained at recent high levels. 
Output of bituminous coal declined sharply at the beginning of April, following a 


FACTORY EMPLOYMENT AND PAYROLLS period of relatively high production earlier in the year. 
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The total number of workers employed in factories was about the same in the 

middle of April as a month earlier, and factory payrolls also showed little change. 
Weal T || Declines in employment were reported for railroad repair shops and textile mills, 
00 while in the machinery industries employment continued to increase, and ‘in the 
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men’s clothing industry it showed none of the usual seasonal decline. In agriculture 
and in the building industry employment increased seasonally. 


Total value of construction contracts of all kinds, as reported by the F. W. Dodge 
Corporation, showed little change from March to April. A further increase in 
residential projects was offset in the total by a decline in contracts for other types 
of construction. 


PER CENT OF 1923-24-25 AVE. 








Distribution:—Total freight carloadings declined in April, contrary to seasonal 
tendency, chiefly as a consequence of a large decrease in shipments of bituminous 
coal. Department store sales, which had shown a sharp increase in March, increased 
WHOLESALE PRICES : E : : 
UNITED STATES by considerably less than the estimated seasonal amount in April. 
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Commodity Prices:—The general level of wholesale commodity prices, as measured 
by the index of the Bureau of Labor Statistics, has shown little change since the 
middle of April, following an increase in the early part of the month, and in the 
week ending May 18 was at 80.0 per cent of the 1926 average, as compared with 
79.9 per cent in the week ending April 13. For this period the prices of cotton, hogs, 
hides, and non-ferrous metals increased somewhat, while grains and butter declined. 
In the following week there were further increases in the prices of hogs and of 
lead, while prices of wheat decreased further. 
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Bank Credit:—During the five weeks ended May 22 member bank balances with 
the Federal reserve banks increased to $4,820,000,000, the highest figure on record, 
and excess reserves rose to a new high level of over $2,350,000,000. The principal 





CONSTRUCTION CONTRACTS AWARDED factors in the increase of member bank reserve balances were the disbursement by 
UNITED STATES ) 


the Treasury of $240,000,000 of funds previously held in the form of cash or on de- 
posit with the Federal reserve banks and further gold imports of $90,000,000. 


! 1 19. 1933 1934 1935 
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Deposits of reporting banks in leading cities increased further during the four- 
week period ended May 15, reflecting chiefly disbursements by the United States 
Treasury. 


Yields on short-term Government securities declined slightly further during 
this period, while other short-term open-market money rates remained at low 
levels. The discount rate was reduced from two per cent to 1% per cent at the Fed- 
eral Reserve Bank of Cleveland and from 2% per cent to two per cent at the Rich- 
mond, Minneapolis, Kansas City, and Dallas banks. Rates are now 1% per cent 
at New York and Cleveland, and two per cent at all the other reserve banks. 














